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DEMAND CUM STIOW CAUSE NOTICE

An Intelligence input received in the office of the Deputy Commissioner
of Customs (Imports), I.C.D., Khodiyar indicated that consignment of
Scrap imported at LC.D. Khodiyar by M/ s. Mayank Steel & Alloys,
Ahmedabad (herein after referred to as "the said importer") was of
Pakistan origin and same was mis-declared as U.A.E. origin in the
import documents and Bill of Entry filed.

2. On verification of the records, it was found that the container No.
TGHU 0677160 has arrived at I.C.D. Khodiyar, covered under Bill of
Lading No. SASLNH 21740 dl. 03.l2.2021and said to contain the goods
- stainless steel melting scrap grade 20 1. The relevant Bill of Entry No.
6680013 dt. 14.12.2021 (R.U.D.-l) was filed by the importer, M/s.
Mayank Steel & Alloys (I.E.C. Code : AIRPK 5788 N), 21l2, Shree Ram
Ind. Estate, Odhav, Ahmedabad, through their Customs Broker (C.B.)
M/s. Ribhus International hrt Ltd.

3. The relevant details of the car o are enumerated as below :

4. The aforesaid cargo, stuffed in container No. TGHU 0677160,was
examined by the Officer of Customs, in the presence of Independent
Panchas, Sh. Vishal Desai, representative & H-Card holder of M/ s.
Ribhus International P. Ltd., C.H.A. and Sh. Tarun Amin, Senior
Executive, Warehouse In-charge of C.O.N.C.O.R., under Panchnama dt.
22.12.2021. (R.U.D.-3) The Officer of Customs showed the goods -
Stainless Steel Melting Scrap Grade- 2O1, lytng near Ware House No.
24 of I.C.D., Khodiyar, de-stuffed from Container No. TGHU 0677160,

s. N. Details Description
I Description of the goods Stainless Steel Melting Scrap Crade- 201
2 C. T. H, 7204 2t90
3 Weight 21.650 Metric Tons
.+ Container No. TGHU 0677160
5 Seal No. 017371
6 Exporter in U.A.E Al Julnar International (F.Z.E.)
7 Country of Orisin U.A.E
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imported by the said importer under Bill of Entry No. 66800 13 dt.
14.12.2021 fi1ed through their Customs Broker M/s. Ribhus
International P. Ltd. Further, officer also showed them above Bill of
Entry showing the description of imported goods as "Stainless Steel
Melting Scrap Grade - 201 classified under C.T.H. 7204 2190". The
Country of Origin declared in the said Bill of Entry is U.A.E.. The said
goods were shipped under B/L No. SASLNH 21740 dt. 03.12.2021, from
Jebel Ali to I.C.D., Khodiyar. Officer further informed them that they
have input that M/s. Mayank Steel and Aloys have imported goods of
Pakistan Origin. Therefore, they have tracked the said Container No.
from website httos: / /oi t. comC Dk/en / online-trackins , which revealed
that the Container No. TGHU 0677160 was loaded from PKKHI (Port of
Karachi, Pakistan) and destined to Jebel Ati, U.A.B.. The said container
departed from Karachi on 25.11.2021. The Container No. and Seal No.
mentioned on report matched with that mentioned in the Bill of lading,
Invoice, Packing list, PSIC (Pre-shipment Inspection Certificate) filed
with Bill of Entry No. 6680013 dt. 14.12.2021. The Customs officer
showed them the said tracking report showing the Country of origin as
Pakistan which was endorsed by Panchas and C.B.. The Container
number and seal number was as under:-

Sr. No. Container No. Seals No.
1 TGHUO67716O ot737l

5. The Custom officer further informed that the aforesaid Container
was shipped from Karachi Port to Jebel Ali & appeared that the said
goods were of Pakistan origin. As per Notification No. 05/2019-Customs
dt. 16,02.2019, the Basic Customs Duty on the goods imported from
The Islamic State of Pakistan is 2OOo/o. The assessable value of the
consignment as per the Bill of Entry is U.S.D. 23,815 (Rs. 18,07,558/-
) and duty is Rs. 3,25,361 l- (@ 0% B.C.D. + 1O%o 5.v7.$. + 18%
I.G.S.T.). However, as per the Notification mentioned above, the duty
applicable will be Rs.46,92,4211- (@2OOo/o BCD + 10% SWS + 18%
rGST).

6. Thus, it appears that the importer has mis-declared the origin of
the goods as U.A.E. instead of actual country of origin as Pakistan, to
evade the appropriate payrnent of Customs duty. Therefore, as per the
provisions of the Customs Act, i962, the goods imported under Bill of
Entry No. 6680013 dt. 14.12.2021, found liable for confiscation under
the provisions of the Customs Act, 1962 & therefore the consignment,
imported under Bill of Entry No. 6680013 dt. 14.12.2021, has been
placed under seizure vide Seizure Memo issued from F. No. VIII/48-
137 /ICDlCOO.PaklPrevl2O2r-22 dt. 22.12.2O2r (R.U.D.-4). The
seized goods were handed over to Sh. Tarun Amin, Senior Executive,
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Warehouse In-charge of C.O.N.C.O.R., vide Supratnama dt.
22.I2.2021, (R.U.D.-5) for safe custody.

7 . Investigation in the matter was initiated and Statements of the
below mentioned persons were recorded.

8. Statement of Sh. Suresh C. M. Kabra, Proprietor of M/s. Mayank
Steel & A11oys, Ahmedabad (R.U.D.-9) was recorded on 22.01.2022
wherein he, interalia, stated that M/ s. Mayank Steel & Alloys is a
proprietorship firm engaged in trading of Stainless Steel Scrap
domestically since 2006 and registered with V.A.T. and G.S.T.
Department since its incorporation; that he is a proprietor of the firm
and looks after all trading activities done by the firm; that they have
started import of Stainless Steel Scrap in April-2O21 and his son Sh.
Mayank S. Kabra looks after all the work related to import; that he
owned a godown registered under firm M/s Mayank Steel &Ailoys, as
an immovable property and he owned a Hyndai Creta car with
registration No. GJ 27 AP 5l7l as movable property; that the hrm is
holding one bank account in the name of the firm. The details are as
under :-

A/C No T}?e of A/C Name of
tie Banl<

Address BraJ)ch

1 0838083000000015 CURRENT
South
Iudlan
Baak

IFSC Code
srBLoo00E3t

Naroda,
Atrmedabad

9. Having perused Panchnama, Seizure Memo and Supratnama, all
daled 22.12.2021 drawn at I.C.D. Khodiyar, Jamiyatpura Vi1lage,
Gandhinagar, he agreed with the contents of the said Panchnama,
Seizure Memo and Supratnama. He stated that he has perused Bill of
Entry dt. 14.12.2021 and '20 ft'Container No. TGHU 06677160, vide
which stainless steel grade 2Ol goods are imported; that all the
documents in relation to import are being handled by their C. B. M/s.
Ribhus International P. Ltd. since Apr1l-2O21 and all Customs related
documents are submitted at I.C.D. Khodiyar by C. B. as mentioned
above; that they regularly import Stainless Steel Scrap from Kuwait and
Saudi Arabia since they have started import; that for the first time, the
goods imported vide said Bill of Entry were imported from U.A.E.
through their Broker, i.e. M/s. United Metal based at Surat; that they
have imported around 4-5 shipments through their broker M/s. United
Metal and the said broker has also arranged the shipment vide Bill of
Entry No. 6680013 dt. 14.12.2021 in '20 ft' Container No. TGHU
06677160, from supplier M/s. AL Julnar International F.Z.E., U.A.E.
ior the first time; that he had submitted the sale contract copy (R.U.D.-
2) of the said shipment that day with his dated signature; that they
haven't made any direct conversation with the supplier; that their
broker has made correspondence on their behalf with the supplier; that
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in support, he has submitted self-attested copy of screenshots of
whatsapp correspondence made between them with their Broker and
whatsapp correspondence made between their Broker ald supplier;
that prior to shipment, photos of the goods to be delivered were sent to
them by the broker but they received different stock & in support of
that, he has submitted the photos of goods shown to them and what
actually received; that regarding origin of the goods, their broker has
not informed them about country of Origin of goods and it is not their
regular practice to track the country of Origin of goods; that the country
of Origin, as depicted in sales contract and Bill of Entry, is U.A.E. and
they were not aware about the duty implications on goods originating
from Pakistan, it is only at the time of inquiry from the Customs that
they came to know that the goods are actually originated from Pakistan
and about duty implication on goods originating from Pakistan; that as
per their Sales contract the country of Origin is UAE; that he perused
the Notification No. 05/20l9-Customs dt. 16.O2.2019, wherein Custom
Duty on the goods imported from Islamic State of Pakistan is 2007o and
he completely agreed with that; that on being asked that the assessable
value of the consignment as per Bill of Entry is U.S.D. 23,815/- (Rs.
18,o7,558/-) and Duty is Rs. 3,25,361l- (@ O%BCD + 10% SwS + 18%
IGST). However, as per the Notification mentioned above, the duty
applicable will be Rs.46,92,421 1- (@2OOo/o BCD + 10% SWS + 18%
IGST), that he has gone through the duty calculation and its
implications and he agreed with the above calculation but stated that
he was not aware about the facts and as per their Sales contract, the
country of Origin of Goods is U.A.E.; that the said mistake is on the
part of their supplier and they are inquiring in the matter with their
supplier.

10. Further Statement of Sh. Suresh C. M. Kabra, proprietor of M/s.
Mayank Steel & Alloys, (R.U.D.-9) was recorded on 3O.O3.2O22,
wherein, he interalia, stated that he has perused his earlier Statement
dt. 22.01.2022; that the name of their broker is Sh. Abdul Ahad, his
Mobile is No. 7O484 16617 and he lives in Surat, Guj arat and he rvould
submit the address details within 2-3 days; that they had not contacted
the Supplier directly till now but they have communicated the issue
with their broker and he has communicated to them that he (broker)
has taken up the matter with Supplier and he (broker) will revert back
in the matter; that he has perused the documents submitted by the
Shipping Line, i.e. M/s. Hub & Links Logistics (I) Pvt. Ltd., vide letter
dated 18.02.2022, whereLr: the Country of Origin for the Container No.
TGHU 06677160, is shown as Pakistan and in token of having seen and
agreed, he put his dated signature on them. Further, they were not
aware that the origin of goods is Pakistan. There is no fault at their end;
that with regard to original PSIC certificate in respect of the
consignment, vide Bill of Entry 6680013 dt. 14.72.2021, '20ft'container
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No. TGHU 06677160, vide which stainless steel grade 201 goods are
imported, he stated that they normally receive PSIC certificate along
with alt other documents in Original in their bank, but for this
consignment they have not received the PSIC along with other
documents, the PSIC was dispatched to them through courier. At
present, the PSIC certificate is not available with him, it is kept in his
office and he will submit the same in Original within 2-3 days.

1 1. Statement of Sh. Arunnath R. Nair, authorized signatory and
Manager of M/s. Ribhus International Pvt. Ltd., C.H.A., A-506,
Premium House, Nr. Gandhi gram Railway Station, Ashram Road,
Ahmedabad-38O 009 (R.U.D.-10), was recorded on 3LO3.2022 wherein
he, interalia, stated that M/s. Ribhus International Pvt. Ltd. is a private
Limited C.H.A. firm and is registered with G.S.T. Department since
July-2O77 having G.S.T. No. 24 AAHCR 1517 M IZB and working as a
Custom House Agent; that he is a Manager in the iirm and looking after
all the work related to documentation of import consignment, i.e.
collecting documents from importer and after verifying some essential
documents, file Bill of Entry for the said consignment and submit the
documents at Custom formation; that the Bank account details are as
under:-

12. He further submitted that he has perused Panchnama, Seizure
Memo and Supratnama, all dated 22.72.2021, drawn at I.C.D.
Khodiyar, Jamiyatpura Village, Gandhinagar & agreed with the
contents of Panchnama, Seizure Memo and Supratnama; that he has
perused Bill of Entry No. 6680013 dt. 14.12.2021,'2O ft'Container No.
TGHU 06677160, vide which stainless steel grade 201 goods were
imported; that the country of origin, as mentioned in Bill of Entry
6680013 dt. 14.12.2021, is U.A.E. which they have mentioned on the
basis of documents, i.e. P.S.I.C., Bill of Lading etc.; that they used to
collect all important documents in relation to import, i.e. P.S.I.C.
Certificate, Form-9, Sales contract copy, Invoice copy, Packaging list,
C.O.O. certificate, Bill of Lading, Insurance copy, MINES copy etc.; that
before fi1ing Bill of Entry, they verify certain details, i.e. Importer name
and details, KYC details of importer, items description and Cargo
details, Invoice Value and Unit Price, Country of Origin etc. and after
filing Bill of Entry, they also get their consignment examined by the
custom authorities; that they checked container arrival status on
regular basis from Shipping line website and the same tracking details
are forwarded to importer; that the importer has not provided the

s
N

A/C No. A/C Type Name of
the Bank Address Branch

1 26 1 1875893 Current
Kotak
Mahindra
Balk

Gandhidham,
Gujarat
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original documents for the said consignment; that he was shown the
tracking sheet of the containers from P.I.C.T. website; that the Country
of Origin, as mentioned in Sales Contract and other import documents,
is U.A.E. however as per P.I.C.T. Container Tracking sheet for the said
container, it appears that the goods have been originating from
Pakistan; that he agreed with the same but stated that they were not
aware about the actual origin of goods and it is only at the time of
inquiry from the Customs, they came to know that the goods are
actually originated from Pakistan and about the duty implication on
goods originating from Pakistan; that the Country of Origin, as depicted
in sales contract and other import documents, is U.A.E. and they are
not aware about the duty implications on goods originating from
Pakistan; that he was shown the documents submitted by the Shipping
Line, vide letter dated 27.O1.2O22, wherein the Country of Origin for
the container No. TGHU 06677160 was shown as Pakistan to which he
stated that it is clearly mentioned that the goods has been originated
from Pakistan and he agreed with the same; that they were not aware
that the origin of goods is Pakistan for which there is no fault at their
end.

13. Statement of Sh. Abdulahad Amin Noorani, Partner of M / s.
United Meta.ls, having office at Urmi Apartment, Athugar Street,
Timiliyawad Road, Nanpura, Surat-395 001 (R.U.D.-11), was recorded
on 08.O4.2022 wherein he, interalia, stated that they provide indenting
service, i.e. (providing service from booking of the shipment of goods till
the goods delivered to their ciient in India) for import of metal scrap
from last 10 years; that they have Bank Account in Kotak Mahindra
Bank, of which details are as under:-

S
N A/C No.

Type of
Alc

Name of the
Bank Address Branch

1 Saving
Kotak

Mahindra
Bank

I.F.S.C. Code
KKBK 0022848

Anand Mahal
Road, Surat

14. He submitted that he has perused Panchnama, Seizure Memo
a'red Supratnama, all dated 22.12.2021, drawn at I.C.D. Khodiyar,
Jamiyatpura Village, Gandhinagar & agreed with the same; that he has
perused Biil of Entry No. 6680013 dt. 14.12.2021,'2O ft'Container No.
TGHU 06677160, vide which stainless steel grade 201 goods are
imported, wherein country of Origin is shown as U.A.E.; that he came
in contact with M/s. Mayank Steel & Alloys since last one year and he
has arranged 2-3 import consignments for M/s. Mayank Steel & Alloys
for Stainiess Steel; that they basically deals in Aluminium Scrap; that
they receive order from their client i.e. importer in India and based on
the requirement they finalized the deal with overseas Supplier and
pricing is fixed; that after confirmation from both the parties, they
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receive Sales Contract copy in soft form, from Overseas Supplier and
forward the same to their client in India; that a-fter the consignment is
shipped, they collect all important documents in relation to import i.e.
PSIC certificate, Form-9, invoice copy, packaging list, C.O.O. certificate,
Bill of Lading, Insurance copy etc. in soft; that they verify certain details
i.e. Supplier details, KYC details of Supplier, Item description and Cargo
details, Invoice value and Unit Price, Country of Origin etc.; that they
also track shipment on the Shipping Line Website and in case they are
unable to track the Container, they do telephonic conversation with
their Shipping line about the status of the shipment; that the overseas
supplier, i.e. M/s AL Julnar Internationa-l FZE, U.A.E. came in their
contact from last one year and they did Aluminium consignment in past
but the present consignment of Stainless Steel is dealt by lirst time;
that after knowing this issue, they have stopped dealing with them; that
all the original documents were being sent to concerned Bank linked
with the importer in India and after duty pa5rment, all the documents
would be released from the Bank; that they received all the documents
in Soft & submitted all the documents mentioned above in respect of
the said shipment; that he has received a mail from the supplier on
06.12.2021, mentioning that they are sending Original P.S.I.C. via
Maruti Courier, having TrackingNo.210O2200661863, to M/s. Mayank
Steel & A11oys, Plot No. 21/B, Shree Ram Industrial Estate, Near Anup
Engineering Compound, Behind C.M.C., Odhav, Ahmedabad-382 415
& submitted screen shot of the same; that they, as an indenting Service
provider, do not receive any commission from Importer; they only collect
commission from Overseas Supplier and the commission amount is yet
to be paid by our Overseas Supplier; that however, they have prepared
their dues against the supplier on the basis of services provided, in excel
sheet & submitted the same; that they normally charge commission
from 5 to 10 dollar per Metric Ton depending on the Market Scenario.
Further, for the consignment under Bill of Entry No. 6680013 dt.
14.12.2021, they have charged 05 Dollar per Metric Ton; that they have
received soft copy of documents from their Supplier i.e. P.S.l.C., Bill of
Lading, etc. and Country of Origin, as mentioned in the documents, is
U.A.E.; that they further tracked their shipment on Shipping Line
Website and it had shown Port of Loading as Jebel Ali; that they were
not aware earlier that the goods in the container for the said Shipment
was originated from Pakistan, they only came to know after Custom
Department informed them; that he perused the P.l.C.T. Tracking Sheet
and as per said P.I.C.T. tracking, the goods were originated from
Pakistan; that as he has already stated that the country of Origin as
depicted in sales contract, as supplied by their Supplier is U.A.E. and
it is only at the time of inquiry from the customs they came to know /
that the goods are actually originated from Pakistan and about the duty
implication on goods originating from Pakistan; that he perused the
documents submitted by Hub & Link Logistics Shipping Line, vide letter
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dated 27.O7.2022, wherern the Country of Origin for the containers No.
TGHU 06677160 shown as Pakistan & agreed with the same; that
earlier they were not aware that the origin of goods is Pakistan; that
there is no fault at their end; that they have taken up the matter with
their Supplier through E-mail Correspondence and the reply to that has
already been submitted by him in the email correspondence with
supplier.

15. Inquiry with Shipping Line :

In order to check further details regarding country of the origin of the
subject consignment, an inquiry was initiated against the Shipping Line
- M/s. Hub & Links Logistics (l) P. Ltd., Mumbai. The said Shipping
Line, vide their letter dated 18.O2.2022 (R.U.D.-8), interalia, submitted
various documents including copy of Bili of Lading issued from Karachi
to Jebel Ali, P.I.C.T. Terminal Tracking Report, Contarner Tracking
report from Principal system. Further, they submitted that as per
Principal's Tracking Report, empty Container No. T3HU 0677160 was
allotted to shipper at Karachi on 12. 1 1 .2021 , that after stuffing, the
said container was received at Karachi Port from Shipper on
19.L1.2O21, which was loaded out from Karachi on 25.11.2021 lor
Jebel A1i Port through vessel M. V. OEL Kedarnath-O35W, that the said
Container with same seal number then shipped to Khodiyar,
Ahmedabad on Northern Practice-0O3, on 03.72.2021, that as per Bill
of Lading No. SASLNH 2I74O dt. 25.II.2021, issued by CIM Shipping
Inc., stainiess steel melting scrap grade 201 was shipped in Container
No. TGHU 0677160 / Seal No. Ol737l, by shipper M/s. Concrete Metal
Trader, Karachi, Pakistan to M/s. AI Julnar International F.Z.E., Dubai,
U.A.E.. Thereafter, the said Container reached Jebel A1i on 29.11.2021.
Then, the said container with same seal number shipped from Jebel Ali
to I.C.D., Khodiyar, vide Bill of Lading No. SASLNH 27740 dt.
03.12.2021 wherein, the shipper was A1 Junar International F.Z.E. and
notify party was M/s. Mayank Steel and Alloys, Ahmedabad with
description of goods - stainless steel melting scrap grade 201 .

16. Scanned copies of Bill of Lading No. SASLNH 21740 dt.
25.11.2021 & Bill of Lading No. SASLNH 2t74O dt. O3.12.2O2r are
reproduced below :
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17. Scrutiny of documents:

From the scrutiny of import documents & documents submitted under
Statements, as discussed herein above, revealed that country of origin
of the subject consignment was mentioned as United Arab Emirate in
Bill of Entry No. 6680013 dt. 74.12.2021 and as Jebel Ali, U.A.E. in
Invoice No. & Packing List No. TS6ICMTFZE-46121-22 dt. 03.12.2021,
issued by Al Julnar International (F.Z.E.|, Dubai, U.A.E.. The Pre-
Shipment Inspection Certificate Ref : 0S8/AJUL-RN/NFAA62OS I 2O2l
dt. 20.1 i.2021 shows the country of Inspection as U.A.E., place of
Inspection as Jebel Ali and date of inspection as 19.1 1.2021 (R.U.D.-
6). The Scanned copy of P.S.LC. Ref: O88/AJUL-RN/NFAA62OSl2021
dt. 20. 1 l.2O2l, is reproduced below :
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18. However, as per the information received from the Shipping Line,
as discussed in para 15 above, the said container TGHU 0677160 was
lying at Karachi Port in Pakistan ttll 25.11 .202 1 & the date of inspection
of the said container, as per P.S.I.C. issued from U.A.E., was
79.71 .2021 . Therefore, an inquiry was extended to the agency, u,ho
issued P.S.I.C.. Since M/s. Ravi Energie Gulf FZC is based in U.A.E.,
an E-mail communication dt.26.O3.2022 &,29.O3.2022 was carrred out
with them on their official E-mail id - sul@ravienersie.com , seeking the
verification of P.S.I.C. issued by them (R.U.D.-7). In response, M/s. Ravi
Energie Gulf FZC forwarded an E-mail dt. 29.03.2022 to this office E-
mail id, wherein, it was informed that they were doing due diligence at
their end as they cannot find any record of having inspected that
container. Since the trading party was known to them, they were trying
to get further information and would appraise as to how such a
Certificate came into their possession (R.U.D.-7). On inquiry with the
importer, it is learnt that they received the said P.S.I.C., in original
through courier, from M/s. Ravi Energie P. Ltd., 15A, isB, 2"d Floor,
India Bulls Mega Mall, Near Jaitalpur Bridge, Vadodara-39O 002
(R.U.D.-13). Therefore, an inquiry was initiated against M/s. Ravi
Energie P. Ltd. The Director of M/s. Ravi Energie, Smt. Smita Mahender
Kumar Joshi, was summoned to appear before the inquiry ofhcer. A
Statement of Smt. Smita Mahender Kumar Joshi was recorded on
11.O4.2022 (R.U.D.-12), wherein she, interalia, stated that M/s. Ravi
Energies Pvt. Ltd. is a Private Limited Company and is engaged in third
party inspection of coal retrieved from coal mines, inspection of roads
and bridges constructed, inspection of public utilities under Swachh
Bharat Abhiyan; that she is a Director of the Company and looking after
Administrative work of the Company; that presently their major work is
regarding third party inspection for M/s. Coal India Ltd; that most of
their clients are Government Agencies; that their Company is engaged
in this activity since 1993; that M/s. Ravi Energies Pvt. Ltd. Vadodara
is a separate legal entity, registered under the Companies Act, 1956,
engaged in the business of Third Party Inspection for various
customers; that based on the tender allotted by the Government, they
get their contract and they do the work as per contract conditions; that
they don't have any relationship with the Company named M/s. Ravi
Energie Gulg FZC, P.O. Box 16241, Ras A1 Khaimah, U.A.E. and they
have never made or received any correspondence with that Company;
that they have never heard of that Company before her Statement was
recorded by the officer in I.C.D. Sanad on the same issue; that it is only
a co-incidence that name of the Company, as mentioned above,
matches with their Company name; that she has seen the original
envelope containing original P.S.I.C. Certificate issued to Mr. Mayank
Kabra, M/s. Mayank Steel & Alloys, Ahmedabad, dispatched from their
Company, i.e. Ravi Energie Pvt. Ltd., Vadodara, via Shree Maruti
Courier Agency, having tracking Id No. 21002200661863, that she
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perused the said envelope, bearing stamp in the name of their Company
i.e. M/s Ravi Energies Pvt. Ltd., Vadodara with their office address and
dispatched to Mr. Mayank Kabra, M/s. Mayank Steel & Alloys,
Ahmedabad via Shree Maruti Courier Agency having tracking Id No.
2|OO22OO66L863; that at that time no staff member was available at
the office so she could not ascertain whether the stamp on the enveiope
is from her office or not and whether the said envelope was dispatched
from her oflice or not; that in the meanwhile, the officers contacted on
landline of the office of M/s. Ravi Energies Pvt. Ltd., Vadodara and had
conversation with Sh. Ketan and was asked to send photos of all the
office stamps containing address details used by M/s. Ravi Energies
Pvt. Ltd., Vadodara in their business correspondence. Later on, the
photos were received and from printout of the sane, it was found that
the stamp mentioned on the original envelope containing original
P.S.LC. matched with the ofhcial stamp containing address of her
company, M/s. Ravi Energies hrt. Ltd; that she agreed with the same
and put her dated signature on the printout of the documents received
from Mobile phone of her office staff; that she is not aware about the
issue that the envelope has been dispatched from their office only and
requested for granting 2-3 days' time to clarify the matter with her
internal staff and her other Directors of the firm, whether they are in
touch with company M/s. Ravi Energie G:ulf FZC, P.O. Box 16241, Ras
A1 Khaimah, U.A.E. or not, whether any correspondence has been made
between her company or not; that she will revert back within 3-4 days
after clarifying the issue; that she was shown the printout from website
ravienergie.com, wherein it is mentioned that their Company is a part
of Ravi Enrgie Group, which incorporates four Company namely, i.e
Ravi Energie Inc. (HQ America), Ravi Energie Pvt. Ltd. (Hq. Asia pacific
& Africa), Ravi Energie Gulg FZC (Hq. Middle east) and Ravi Energie
Europe Ltd. (HQ EU & UK); that having perused the printout from
website ravienergie.com, that their Company. i.e. M/s. Ravi Energies
Pvt. Ltd. may be a part of Ravi Energie group but it is a separate legal
identity and they don't have any relation with the Company M/s. Ravi
Energie Gulg FZC, P.O. Box 76241, Ras Al Khaimah, U.A.E..

19. The Pre-shipment Inspection Certihcate (P.S.I.C.) is one of the
mandatory documents for the import of shredded, un-shredded,
compressed, and loose forms of metallic waste and scrap. According to
the Foreign Trade Policy of India, the importer needs to furnish the
original copy of the P.S.I.C. document for customs clearance.

20. The relevant Provisions under Foreign Trade Policy are as under

" Para2.32:
Import of Mctallic waste and Scrap
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(a) Import ofany form of metallic waste, scrap will be subject to the condition that
it will not contain hazardous, toxic waste, radioactive contaminated waste/scrap
containing radioactive material, any types of arms, ammunition. mines, shells, live
or used cartridge or any other explosive material in any form either used or
otherwise as detailed inPara 2.54 of Handbook of Procedures.

(b) The types of metallic waste and scrap which can be imported freely, and the
Procedures of import in the shredded form; unshredded compressed and loose form
is laid down inPara2.54 of Handbook ofProcedures.

Provisions under Hand Book of Procedure :

Para 2.54 :

Import of Metallic Waste and Scrap Import of any form of metallic waste, scrap
will be subject to the condition that it will not contain hazardous, toxic r?ste,
radioactive contaminated waste / scrap containing radioactive material. any type of
arms, ammunition, mines, shells, live or used cartridge or any other explosive
material in any form either used or otherwise.

(a) Import of following types of metallic waste and scrap will be free subject to
conditions detailed below:

(b) 'Freely' Importable metallic waste and scraps (shredded) as listed above shall
be permitted through all po(s oflndia subject to following conditions:

(i) At the time of the clearance of goods, importer shall fumish to the Customs pre-
shipment inspection certificate as per the format to Appendix 2H from any of the
Inspection & Certification agencies given in Appendix-2G, to the effect that thc

S

N
Exim Code Item Description

1 7204 LOOO Waste and scrap of cast ton
2 7204 2190 Other
3 7204 2920 Of high speed steel
4 7204 2990 Other
5 7204 3000 Waste and scrap of tinned iron or steel
6 7204 4100 Turnings, shavings, chips, milling waste, saw dust,

fillings, trimmings arrd stampings, whether or not in
bundles

7 7204 4900 Other
8 7204 5000 Re-melting scrap ingots
9 7404 0012 Copper scrap
10 7404 0022 Brass scrap
11 7503 0010 Nickel scrap
t2 7602 0010 Aluminium scrap
13 7902 0010 Zinc scrap
t4 8002 001 0 Tin scrap
15 8104 2010 Magnesium scrap

PaSc 14 of22
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consignment was checked for radiation level and scrap does not contain radiation
level (gamma and neutron) in excess of natural background. The certificate shall
give the value of background radiation level at that place as also the maximum
radiation level on the scrap; and Importer shall also fumish copy of the contract
with the exporter stipulating that the consignment does not contain any radioactive
contaminated material in any form.
(c) . . . . . . . . . . . . . . . . ..

(d) Import of un-skedded compressed and loose form of metallic waste, scrap
listed in paragraph 2.54(a) above in shall be subject to the following conditions:-

(i) At the time of the clearance of goods, importer shail fumish to the Customs pre-
shipment inspection certificate as per the format in Appendix 2H from any ofthe
Inspection & Certification agencies given in Appendix-2G to the effect that the
consignment does not contain any type of arms, ammunition, mines, shells,
cartridges, or any other explosive material in any form either used or otherwise, and
that the consignment was checked for radiation level and it does not contain
radiation level (gamma and neutron) in excess of natural background. The
certificate shall give the value ofbackground radiation level at that place as also the
maximum radiation level on the scrap.

(iii) Copy of the contract between the importer and the exporter stipulating that the
consignment does not contain any type of arms, ammunition, mines, shells,
cartridges, radioactive contaminated, or any other explosive material in any form
either used or otherwise.

(iv) Import of scrap would take place only through following designated ports and
no exceptions would be allowed even in case of EOUs, SEZs:-
l. Chennai,2. Cochin,3. Ennore,4. JNPT,5. Kandla,6. Mormugao, T. Mumbai, 8.

New Mangalore, 9. Paradip, 10. Tuticorin, 1 1. Vishakhapatnam, 12. Pipava 13.

Mundra, 14. Kolkata 15. Krishnapatnam and 16. Kattupalli 17. Hazira and 18.

Kamarajar.

(v) Only entry sea po(s will be designated and notified for import ofun- shredded
Metallic Waste and Scrap subject to the following:

(i) Any sea port to be designated for import of un-shredded metallic scrap will be
required to install Radiation Portal Monitors and Container Scanner with adequate
security. The sea port having completed the above shall approach jurisdictional
Customs for inspection and certification. Customs may give necessary clearance on
receipt of certification from AERB. On getting clearance from Customs, DGFT will
notiry such a port as designated port for import of un-shredded scrap.
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(ii) The imported item (s) is actually a metallic waste/ scrap /seconds /defective as

per the intemationally accepted parameters for such a classification.

(ii) The existing designated sea ports namely Chennai, Cochin, Ennore, JNPT,



Kandla, Mormugao, Mumbai, New Mangalore, Paradeep, Tuticorin.
Vishakhapatnam, Pipava, Mundra and Kolkata will be allowed to import un-
shredded scrap till 30.09.2022 by which time they are required to install and
operationalize Radiation Portal Monitors and Container Scanner. Such sea ports
which fail to meet the deadline will be derecognised for the purpose of import ol
un-shredded metallic scrap w.e.f01.10.2022.

(iii) Further, any ICD can handle clearance ofun-shredded metallic scrap provided
the same passes through any of the designated sea ports as mentioned above or any
new ports to be notified / designated ftom time to time, where Radiation Portal
Monitors and Container Scanner are in operation and the consignment is subjected
to risk based scanning / monitoring as per the protocol laid down by Customs.

(iv) Import consignments of metallic waste and scrap shall be subject to pre-
shipment inspection certificate (PSIC) from the country of origin. However,
metallic waste and scrap (both shredded and un shredded) imported from safe
countries / region i.e. the USA, the UK, Canada, New Zeland, Australia and the EU
will not require PSIC if consignments are cleared through Ten (10) ports namely,
Chennai, Tuticorin, Kandla, JNPT, Mumbai Krishnapatnam, Mundra and
Kattupalli, Hazira and Kamarajar. Consignments from these six countries / region
will be accompanied by certificate from the supplier / scrap yard authority to the
effect that it does not contain any radioactive materials / explosives. These will
however be subject to radiation and explosive checks through portal monitors and
container scanner at these ports. Trans- shipments through these countries / regions
will not be allowed this facility. Import through remaining eight (8) other ports (for
both shredded and unshredded scrap /waste), irrespective of country of origin, will
be subject to PSIC.

2.56 Responsibility and Liability of PSIA and Importer

(a) In case of any mis-declaration in PSIC or mis-declaration in application form
for recognition as PSIA, PSIA would be liable for penal action under Foreign Trade
(Development & Regulation) Act, 1992, as amended, in addition to
suspension/cancellation of recognition.
(b) The importer and exporter would be jointly and severally responsiblc for
ensuring that the material imported is in accordance with the declaration given in
PSIC. In case of any mis-declaration, they shall be liable for penal action under
Foreign Trade (Development & Regulation) Act, 1992, as amended.
(c) The scanned copy ofthe PSIC (in pdf format) shall have to be uploaded by the
PSIA on DGFT website or emailed to DGFT (at psic-dgft@gov.in). The certificate
shall be issued in prescribed form Appendix 2H.
(d) The PSIA will also be required to take photographs or make
video of the inspection carried out, d,rly capturing the following
activities/details:

(i) Photograph(s) or video clipping of the place of inspection with PSIA inspcctor
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(mandatory) and representatives of exporter / importer, ifavailable (optional); with
time, date of the inspection (at least I photograph or video clipping);
(ii) Photograph(s) or video clipping ofthe testing instrument(s) used for inspection;
(iii) Photograph(s) or video clipping of the process of stuffing
ofcontainers showing the container number (at least I photograph or video clipping
per container)
(iv) Photograph(s) or video clipping ofthe sealing process (at least 1 photograph or
video clipping per container)

2I. As cal be seen from the above provisions of F.T.P. and Hand Book
of Procedure, the import of metallic scarp is not permitted without
P.S.I.C. certificate certifying that the consignment was checked for
radiation level and scrap does not contain radiation level (gamma and
neutron) in excess of natural background.

22. In the instant case, it appears that imported metallic scrap was
not inspected at the port of origin and the P.S.I.C. appears to be issued
without inspecting the imported scarp. Therefore, it appears that the
metaliic scrap imported in the instant case is without mandatory
P.S.I.C. certificate in violation and in contrary to condition imposed
under Foreign Trade Policy of Government of India.

23. It is evident from the above discussion and evidences available on
record that Container No. & Seal No. mentioned on the seal remained
intact, from its loading at Karachi port till the container reached at
I.C.D., I{hodoiyar. It, therefore, appears that the imported goods,
Stainless Steel Melting Scrap Grade - 201, imported in Container No.
TGHU 0677160, covered under Bill of Lading No. SASLNH 21740 dt.
03.12.2021 and Invoice No. 786ICMTFZE-46/21-22 dt. 03.12.2021,
issued by Al Julnar International (F.Z.E.l, Dubai, U.A.E. are of Pakistan
origin and not of U.A.E. origin as claimed by the importer in Bill of Entry
No. 6680013 dt. 14.12.2021. It, therefore, appea-rs that the importer
has mis-declared the C.O.O. in the said Bill of Entry. M/s. A1 Julnar
International (P.Z.E.l, despite of knowing that the country of the origin
of goods was not U.A.E., has issued / signed Sales contract, commercial
invoice, packing list etc., showing the country of origin as U.A.E. which
was incorrect / false as the correct C.O.O. was Pakistan. Further, it
appears that P.S.I.C. showing the place of inspection in U.A.E. is not
genuine and was issued without actually inspecting the goods in U.A.E..
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(e) The photographs and/or video clippings [as per 2.56 (d) above] and PSIC shall
be uploaded on DGFT website by PSIA, through digital signatures or sent to
psicdgft@gov.in through registered e-mail of PSIA. Til[ such time the DGFT
website link is operationalized, the PSIC and photographs / videos will be e-mailed
to the DGFT (at psicdgft@gov.in).



24. After introduction of self-assessment vide the Finance Act, 20 1 1 ,

the onus lies on the importer for making true and correct declaration
in all aspects in the Bill of Entry and to pay the correct amount of duty.
In the instant case, the importer has mis-declared country of origin as
U.A.E. instead of actual country of origin, i.e. Republic of Pakistan (the
relevant Notification No.05/2019 dt. 16.O2.2019), in his self-
assessment at the time of filing of Bill of Entry. However, declared
country of origin by the importer is misleading hence this act on the
part of importer resulted in short levy of duties, which led to undue
monetary benefit to the importer. Thus, the act of mis-declaration of
country of origin of the imported goods by the importer squarely fal1s
under the purview of Section 28(4) as mis-declaration with intent to
evade appropriate Customs duty, which resulted in to short payment of
the applicable Customs duty.

25. Classification & Customs duty implication:

AII goods originating in or exported from the Islamic Republic of
Pakistan are classifiable under Tariff Entry No. 9806 0000, which
attracts Basic Customs duty @ 2OO% by virtue of Notification No.
05/2019-Customs dt. 16.O2.2019. The aforesaid facts shows that the
importer had resorted to willful mis-declaration of country of origin and
the relevant Customs Duty Notification Number in the Bill of Entry of
the said imported goods by suppressing the said material facts, which
shows the ulterior motive of the importer to evade payment of applicable
Customs duty in respect of the said imported goods cleared for home.
Since the imported goods appears to be of Pakistan origin, the importer
has wrongly classified the subject goods under Tariff Entry No.7204
2190 as against the correct classification of the said imported goods
under Tariff Entry No. 9806 0000. The assessable value of the
consignment as per the Bill of Entry is U.S.D. 23,815 (Rs. 18,07,558/-
) and duty is Rs. 3,25,361/- (@Oo/o B.C.D. + 10% S.W.S. + i8ol, I.G.S.T.).
However, as per the Notification mentioned above, duty applicable will
be Rs.46,92,421 1- (@2OOVoB.C.D. + 10% S.W.S. + 18% I.G.S.T.). Since
the duty of Rs. 3,25,361/- has not been paid by the importer, the total
applicable duty of Rs.46,92,421/- is required to be paid by the
importer. Therefore, total Customs duty amounting to Rs. 46,92,421 l-
is liable to be demanded under Section 28(4) of the Customs Act, 7962,
along with applicable interest under Section 28AA of the Customs Act,
t962.

26. Confiscation & Penalty:

In view of the fact that the imported goods are of Pakistan origin but
the same was mis-declared as U.A.E. origin in Bill of Entry No. 66800 13
dt. 14.12.2021 & the said goods have been imported in India without
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P.S.I.C. in violation and contrary to the provisions of F.T.P. of
Government of India, the said imported goods are liable for confiscation
under Section 111(d) & Section 111(m) of the Customs Act, 1962 and
the importer M/s. Mayank Steel & Alloys have rendered themselves
1iab1e for penalty under Section 112(a) of the Customs Act, 1962.

27. Penalty on Broker (M/s. Rizmet International Pvt. Ltd) :

It is evident from the above discussion that broker was in contact with
overseas supplier and he has made correspondence with the overseas
supplier. Further, the photographs of the goods which they shown to
the importer are different from the actual goods delivered. He could
have ensured the actual origin of the goods from the P.l.C.T. tracing site
or from the container movement available on public domain but he
failed to do so. The said act of commission and omission on the part of
broker rendered the imported goods liable for confiscation and rendered
themselves liable for penalty under Section i 12(b) of the Customs Act,
1962.

28. Penalty under Section 114AA:

M/ s. Al Julnar International (F.Z.E.| has fraudulently obtained the
P.S.I.C. Ref : 088/AJUL-RN/NFAA62OSl2O2l dt. 20.11.2021 from M/s.
Ravi Energie Gulf FZC who has issued the P.S.I.C. without actual
inspection of the goods and M/s. Ravi Energie Pvt. Ltd., Baroda has
assisted M/s. Ravi Energie Gulf FZC, in forwarding the said P.S.I.C. to
the importer. M/s. A1 Julnar International (F.Z.E.l, despite knowing
that the country of the origin of goods was not U.A.E., has issued /
signed Sales Contract, commercial invoice, packing list etc., showing
the country of origin as U.A.E. which was incorrect / false as the correct
C.O.O. was Pakistan. These acts & omissions on the part of M/s. Al
Julnar Internationa-l (F.Z.E.), M/s. Ravi Energie Gulf FZC & Ravi
Energie Pvt. Ltd., Baroda have rendered the imported goods liable for
confiscation under Section 111(d) & 111(m) of the Customs Act, 7962
and rendered themseives liable for penalty under Section 114AA of the
Customs Act, 1962.

29. Now therefore, M/s. Mayank Steel & Alloys (i.E.C. Code: AIRPK
5788 N), 2ll2Shree Ram Ind. Estate, Odhav, Ahmedaabd; are hereby
directed to show cause to the Additional Commissioner of Customs,
having his office at Custom House, Navrangpura, Opp. O1d High Court,
Navrangpura, Ahmedabad-O9; as to why:-

(i) Classification of 21.650 MTs of Stainless Steel Melting Scrap
Grade - 201, imported in container No. TGHU 0677160 and covered
under Bili of Lading No. SASLNH 21740 dr. O3.I2.2O21 & Bill of Entry
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No. 6680013 dt. 14.L2.2O21, should not be rejected under C.T.H.7204
2190 & the same should not be re-classified under C.T.H. 9806 0000
of the Customs Tariff Act, 1975.

(ii) 21.650 M.T.s of Stainless Steel Melting Scrap Grade - 201,
imported in container No. TGHU 0677160 and covered under Bill of
Lading No. SASLNH 21740 dr. 03.12.2021 & Bill of Entry No. 6680013
dt, 14.12.2021 vaiued at Rs. 18,07,558/-; should not be confiscated
under Section i i 1(d) & 111(m) of the Customs Act, 7962.
(iii) The Customs duty of Rs. 46,92,421/- should not be demanded
and recovered from them under Section 28(4) ofthe Customs Act, 1962.
(iv) Interest should not be charged and recovered from them under
Section 28AA of the Customs Act, 7962; on the duty demanded at (iii)
above.
(vi) Penalty should not be imposed upon them under the provisions
of Section 112(al of the Customs Act, 1962.

30. M/s. United Metals, Urmi Apartment, Athugar Street,
Timiliyawad Road, Nanpura, Surat - 395 001; is hereby called upon to
show cause to the Additionai Commissioner of Customs, having his
office at Custom House, Navrangpura, Opp. Old High Court,
Navrangpura, Ahmedabad-O9; as to why Penalty should not be imposed
upon them under the provisions of Section 112(b) of the Customs Act,
1962.

.) ,| 1. M/s. Al Julnar International (F.Z.E.), Office No. 6WB 437,
Dubai Airport Free Zone, P.O. Box No. 371836, Dubai - U.A.E.,
2. M/s. Ravi Energie Gulf FZC, P. O. Box 16241, RAS AL
KHAIMAH, U.A.E. and
3. M/s. Ravi Energie Pvt. Ltd., 15A, 158, 2nd Floor, India Bulls
Mega Mall, Nr. Jetalpur Breeze, Vadodara -39O 0O2

31A. Above persons are hereby called up on to show cause to the
Additional Commissioner of Customs, having his office at Custom
House, Navrangpura, Opp. Old High Court, Ahmedabad-O9; as to why
Penalty should not be imposed upon them under the provisions of
Section 114AA of the Customs Act, 1962.

32. The above noticees are further required to state specifically in
their written replies as to whether they wish to be heard in person before
the case is adjudicated. If no specific mention is made about this in
their written submissions, it shall be presumed that they do not wish
to be heard in person. They should produce at the time of showing
cause, all the evidences upon which they intend to rely in support of
their defense.
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33. They are further required to note that their reply should reach
within 30 (thirty) days or within such extended period as may be
allowed by the adjudicating authority. If no cause is shown against the
action proposed above, within 30 days from the receipt of this SCN or if
they do not appear before the adjudicating authority as and when the
case is posted for hearing, the case is liable to be decided ex-parte on
the basis of facts and evidences available on record.

34. The documents relied upon in the present Show Cause Notice are
as listed at Annexure-'A' and a Compact Disk (C.D.) containing
scanned copies thereof are attached with this Show Cause Notice.

35. This Show Cause Notice is issued without prejudice to any
other action that may be taken against them, under this Act or any
other 1aw for the time being in force, or against any other company,

s notice or not.

a o
Additional Co lss ner

Encl:
1. Annexure - A' with Relied upon documents

F. No.: VIII/to-24ltCD-Khod/O&A/HQ/2022-23 Dt:14.o6.2O22

By Speed Post A.D. / Through E-mail / By Hand Delivery / On
Notice Board

To,
(i) M/s. Mayank Steel & Alloys, 21 12, Shree Ram Ind. Estate,

Odhav, Ahmedabad - 382 415
M/s. United Metals, Urmi Apartment, Athugar Street,
Timiliyawad Road, Nanpura, Surat - 395 001
M/s. A1 Julnar International {F.Z.E.l, Office No. 6WB 437, Dubai
Airport Free Zone, P.O. Box No. 371836, Dubai - U.A.E.
M/s. Ravi Energie Gulf FZC, P.O. Box 16241, RAS AL KHAIMAH,
U.A.E.
M/s. Ravi Energie Pvt. Ltd., 15A, 158, 2nd F1oor, India Bulls Mega
Mall, Nr. Jetalpur Bridge, Vadodara -390 002

(ii)

(iii)

(iv)

(v)

Copy to:-
i. The Deputy Commissioner of Customs (Imports), I.C.D.,

Khodiyar, Ahmedabad
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The Additional Director General, D.c.F.T., H.U.D.C.O. Building,
Ishwar Bhavan Road, Commerce Six Road, Ahmedabad - 380
009, with a request to take appropriate action against M/s. Ravi
Energie Gulf FZC, P.O. Box 1624)., RAS AL KHAIMAH, U.A.E. &
M/s. Ravi Energie Pvt. Ltd., 15A, 158, 2nd Floor, India Bulls
Mega Mall, Nr. Jetalpur Bridge, Vadodara-39O O02; under the
F.T.D.R. Act, 7992 and rules framed hereunder.
The Superintendent (Systems), Customs, Ahmedabad
Guard File

3

4
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ANNEXURE-A

Annexure showing relied upon documents (R.U.D.) in respect of
Show Cause Notice No. VIII/ 1O-24 I ICD-Khod. I Oe,N HQ I 2o22-23

dt. L4.O6.2O22, issued to M/s. Mayank Steel & Alloys, Ahmedabad

S

N
Description

Page
No.

Remarks

l

Copy of Bill of Entry No. 6680013 dI. 14.12.2021
along with import documents, i.e. invoice / packaging
Iist

l/1 to
U6

Available
with the
Noticee

2 Copy of Sales contract Copy
2ll to
214

Available
with the
Noticee

) Copy of Panchn ama dated 22.12.2021
311 to
.5t 3

Available
with the
Noticee

4
Copy of Seizure Memo issued from F. No. VIII/48-
I 3 7/lCD/COO.P aWPrev 12021 -22 dt. 22.12.2021

4/1
Available
with the
Noticee

5 Copy of Supratnama dated 22.12.2021 5/1
copy
Enclosed

Scan copy of PSIC Ref
RNA{FAA6205/2021 dt. 20. | 1 .2021

611

Available
with the
Noticee

7
Copy of E-mail correspondence with the P.S.I.C.
issuing agency i.e. M/s Ravi Energie Gulf FZC

711 713
copy
enclosed

8

Copy of letter dt.18.02,2022 from Shipping Line, i.e.
M/s. Hub & Links Logistics (I) P!1. Ltd. along with
relevant documents

8/1 to
8/8

copy
enclosed

9

Copy of Statement of Sh. Suresh C. M. Kabra,
Proprietor of lWs. Mayank Steel & Alloys dt.
22.0 1.2022 and 30.03.2022

9ll to
918

copy
enclosed

l0
Copy of Statement of Sh. Arunnath R Nair,
authorized signatory and Manager of C.H.A. firm,
M/s. Ribhus Intemational Pvt. Ltd.

10/1 to
10/2

copy
enclosed

1t
Copy of Statement of Sh. Abdulahad Amin Noomai
(Broker), Proprietor of IWs. United Metals, along
with relevant documents

I l/l to
I l/18

copy
enclosed

t2
Copy of Statement of Smt. Smita Mahender Kumar
Joshi, Director of M/s. Ravi Energies P\,1. Ltd.,
Vadodara

12/1 to
12/19

copy
enclosed

l3 Copy of Envelope containing Original P.S.I.C.,
submitted by importer

13/l to
t3l2

Photo
enclosed

6
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